Abstract. In corporate business activities, the identification and control of risks by enterprises has become an important task for corporate management activities. This is also a long-term task for companies. For enterprise managers, it is necessary to invest in the company's own operating conditions on a long-term basis, and maintain close attention to the risks the company faces so that it can be done in the shortest possible time in the event of a crisis caused by risks. Correct risk control decisions are made, and corresponding measures and strategies are proposed for different risk assessment types to avoid the recurrence or extension of financial crisis. This paper studies the risk factors and characteristics that enterprises face, and proposes corresponding control measures for each type of risk that companies face.
the data below are from the website of Juchao Information Network and Shanghai Stock Exchange. In order to ensure the comparability and accuracy of the data so as to facilitate better comparative analysis, the following two aspects are taken into consideration in the sample selection process:
First, do not select ST and PT companies. This is mainly because both ST and PT companies are companies that have experienced abnormal changes in their financial conditions in the past two or three years. If such companies are included in the sample, it is very likely that they will lead to conclusions. It is difficult to be convincing.
Second, Considering that the performance of newly-listed companies tends to change to a certain degree for aesthetic reasons, some abnormal data fluctuations may occur. Therefore, in the selection process, this paper will exclude companies listed after 2014.
Proposition of Related Factors Related Factor One: the liquidity of corporate capital is related to the degree of corporate risk According to the degree of liquidity of the company's capital, it collects the working capital in the sample company's financial report, that is, current assets and current liabilities, and calculates the proportion of the working capital in the total assets of the company.
Related Factor Two: a company's accumulated profits and the length of the business period are related to corporate risk By collecting the undistributed profits and surplus reserves of the sample companies and calculating the retained earnings of the sample companies, the ratio between the retained earnings of the enterprise and the total assets of the enterprise can roughly reflect the degree of profit accumulation of the enterprise and the operating years of the enterprise.
Related Factor Three: the production capacity of corporate assets is related to corporate risk By collecting the total annual profits of the sample companies and their financial costs, the EBITDA is calculated and the sample company's EBITDA is used as a measure of the utilization of all its equity.
Related Factor Four: the basic financial structure of an enterprise is related to corporate risk By collecting the total value of tradable shares and non-tradable shares of the sample companies, the market capitalization of the company's equity is calculated. By comparing the market capitalization of the company's equity with the total liabilities of the company, the sample company's asset composition is analyzed.
Related Factor Five: a company's sales ability is related to corporate risk Through the ratio between the main business income and the total assets of the company, the company's sales ability is reflected.
Sample Analysis Statistics By synthesizing the above five risk-related factors, Table 1 is drawn in this paper to facilitate the statistical analysis of the selected 13 sample companies. The Z-value is a numerical indicator used to measure the degree of risk in an enterprise. X1-X5 is the five ratios of the five factors mentioned above. The specific risk metrics for the 13 sample companies in Table 7 below are calculated by integrating the ratios in Table 6 . The Z-metrics are as follows: Z interval Meaning of Interval Z＜1.8
The company has serious bankruptcy risk 1.8=＜Z＜2.8
There is a certain risk of bankruptcy 2.8=＜Z＜3.0
The company has risks in certain aspects, which may lead to bankruptcy if uncontrolled Z＞=3.0
The business is in good condition and the risks are within the controllable range
Research Conclusion and Related Countermeasures
Research Conclusion From the above analysis, it is known that most of the 13 sample companies are more or less at risk of bankruptcy in all respects. Supor proves its very good operating condition with a Z value of 4.56, basically the company may The risks faced and already generated are within the controllable range and will not cause adverse reactions of the company. Yushun Electronics' Z-value data of -1.80 indicates that the company has abnormally serious risks. Except for a small number of companies whose Z-value is less than 1.8, most companies in the sample are above the value of 2.0, which also reflects the rationality of the Z-value model to some extent. Related Countermeasures The company's strategic goals are implemented as specific budget goals. In the operation of a company, its strategic target decision and judgment often bring the strategic risks. The assessment of strategic risks requires the establishment of a complete assessment mechanism. It is proposed that the strategic objectives be implemented as specific budget objectives, and that qualitative and quantitative integration should be adopted to fully align with the company's development strategic objectives, and based on this, the internal organization of the enterprise must be transformed. The system analyzes the drivers of its strategic risks to establish a set of comprehensive monitoring, reporting, and early-warning monitoring methods for risk control, and to ensure that enterprises have comprehensive control and management of risks arising from strategic decisions.
Establish an internal risk prevention mechanism. The three methods for measuring business risks all have their own characteristics and advantages. They measure the size of investment risks from different aspects and can comprehensively compare the three to arrive at a relatively objective standard for foreign investment in enterprises.
